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E.O. 11652: N/A 
TAGS: EAIR, GW, FR, UK 

SUBJECT: EASTERN AIRLINES PURCHASE OF A300 AIRBUS 

1 . IN DISCUSSION TODAY WITH A DIRECTOR OF 
MESSERSCHMITT-BOELKOW-BLOHM (MBB) CONCERNING 
ANNOUNCED DECISION OF AIRBUS CONSORTIUM TO BUILD 
THREE NEW JET AIRCRAFT, SUBJECT OF EASTERN'S 
PURCHASE OF A300B2/4 SURFACED. MBB DIRECTOR NOTED, 

WITH APLOMB, THAT FAILURE OF EASTERN WOULD NOT 
RPT NOT BE QUOTE A CATASTROHY UNQUOTE. 

2. MBB IS CONVINCED THAT SOLE MAJOR RESTRAINING 
FACTOR ON PROPOSED EASTERN PURCHASE OF A300 IS 
AVAILABILITY OF FINANCING. MBB WELL AWARE OF 
EASTERN'S NEED TO REPLACE AGEING FLEET OF 
BOEING 727S AS WELL AS OVERCAPACITY PROBLEM 
GENERATED BY LOCKHEED L-1011. MUNICH FIRM IS 
NOW ACTIVELY WORKING WITH EASTERN TO FIND GROUP 
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OF EUROPEAN/AMERICAN BANKS TO BACK PROPOSED PURCHASE. 

3. AS AN ASIDE, OUR SOURCE ALSO SAID THAT 
DISCUSSIONS HAVE BEEN HELD WITH UNITED, CONTINENTAL 
AND AMERICAN AIRLINES ON SUITABILITY OF AIRBUS 

TO THEIR RESPECTIVE ROUTES AND CAPACITY NEEDS. 

HE EXPECTS SALES TO BE MADE TO AT LEAST SOME 
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OF THESE FIRMS REGARDLESS OF EASTERN 
BUY DECISION. 

4. COMMENT: SOURCE FOR ABOVE IS WELL CONNECTED 

AND NORMALLY RELIABLE. HE ALSO SAYS THAT VFW-FOKKER 

GROUP WILL BE ABSORBED INTO MBB IN THE VERY NEAR FUTURE. 

EXPECTS VFW CORPORATE IMAGE WILL REMAIN AND 
BE BASIC PART OF AIRBUS CONSORTIUM. BETTS 
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